SPRING

Asset Management

2Q 2025 Outlook

17 March 2025

Investment Research
and Strategy Group



SPRING

Asset Management




/ Recommendation Summary A aragarmant

MSCIAC World MXWD Index

MSCIEM Ex China MXCXBRYV Index --
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Korea KOSPI Index _- 1 1 _
India NIFTY Index _ -1 1 -1 0.34 _
Eastern Europe* M71CXNNE Index _ -1 - -1 - 0.27 _

Source: Bloomberg, XSpring AM (Note: * PMI Regional Does not available. Proxy is used. For MSCI EM ex-China, EM PMI is used, Latin America is Brazil, Eastern Europe is Poland.)
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Equities Govt Bonds FX vs. USD Monetary policy

Developed Markets

North America

us 0 0 On hold for now
Canada 0 (+1) 0 0 25-50bp of easing in 2025
Developed Europe

UK 0 +1 +1 (0) 3.5% by yearend
Switzerland +1 0 Risk of ZIRP growing
Euro Area +2 (-1) 2% terminal — for now
Germany +1 (0) -1 (0)

France +1 -1 (0)

ltaly +1 0 (+1)

Spain +1 0 (+1)

Asia Pacific

Japan 0 -1 0 1.00-1.25% by yearend
Australia +1 0 0 One more cut this year

Source: GlobalData TS Lombard
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Emerging Markets

Asia

China +1 -1 0(-1) 30bp rate cut and 100bp RRR cutin 2025

India +1 +1 (0) -1 25bp cut in April, then further easing

Korea +1 (0) -1 0(-1) 25bp cut in April, another 25 by yearend

Taiwan 0 (+1) 0 0(+1) On hold, hawkish bias

Latin America

Brazil 0 +1 +1 +100bp in March, rates to 15% this year

Mexico -1 +1 -1 20bp cut in March, then further easing

Europe & Africa

South Africa 0 0 0 25bp cut in Mar, another 25 by yearend
Corporate Bonds IG HY

Real Estate 0 Us 0 0

Energy Commodities 0 UK +1

Industrial Metals +1 Euro Area +1 +1

Precious Metals +1

Source: GlobalData TS Lombard
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Rationale

The European defence spending push and Germany's
departure from the debt brake make us outright bullish on the
euro.

Germany Equities

+1

German commitment to large-scale fiscal spending is a game
changer. Looking beyond the near-term risk of tariffs and the
complex negotiations to secure the supermajority needed for
constitutional changes, the outlook for German equites is
brighter.

Korea Equities

+1

Receding political risks will set the stage for new elections
and fiscal expansion that is not yet priced into equity markets.

India Government
Bonds

+1

We expect the RBI to continue targeting growth and more
rate cuts are likely to follow.

GBP vs USD

+1

Labour market data are no longer deteriorating outright, while
Sterling will benefit from the sentiment towards European
markets.

Canada Equities

+1

Souring trade relations with the US pose a risk for Canada in
the near term and beyond, as they threaten to thwart
investment. However, reasonable valuations and positive EPS
trends suggest that a neutral, rather than negative, outlook is
appropriate.

Taiwan Equities

+1

Taiwan exports remain strong, but equities are under
pressure from rotation out of US Tech, while the tariff threat
and geopolitics weigh on sentiment.

Source: GlobalData TS Lombard
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Italy & Spain +1 0 Peripheral yields will rise but good carry + roll should

Government Bonds attenuate the drag from higher core yields.

CNY vs USD -1 0 The PBoC is showing a clear commitment to defend RMB
with tighter rates. A softer dollar and US activity will help FX
management.

KRW vs USD -1 0 We upgrade KRW to neutral on the expected resolution of the
domestic political turmoil.

TWD vs USD +1 0 We downgrade TWD to neutral as Tech equity outflows are
likely to offset continued strength in Taiwan’s current account
surplus.

Germany & France 0 -1 The renaissance in European defence spending and

Government Bonds Germany's departure from the debt brake will structurally lift

yields as rates markets price in more reflation.

Summary of model portfolio changes

1-month chg 0O/W (U/W) Comments

DM Equities -2% 1% We cut Canada, Italy & Spain by 1% each, add 1% to Germany.
Government Bonds -2% (8%) We reduce EA markets by 1% each, add to UST and Canada.
|G Corporate Bonds +1% 1% We increase US |G by 1%

EM Bonds +3% 1% We add 2% to India and 1% to Mexico.

Source: GlobalData TS Lombard
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(inversed plot)
MSCI AC World MXWD Index W //'\’_'_/ 0.24% 0.79% 1.48% 2.10% 1.58% 8.85%
MSCI World MXWO Index W ///\"'—/ 0.23% 0.85% 1.56% 2.32% 1.93% 9.06%
MSCIEM MXEF Index W \/w/mﬂw 0.24% 0.30% 0.87% 0.66% -0.83% 6.15%
MSCIEM ExChina MXCXBRV Index MM f/m\\m 0.24% 0.32% 0.56% -0.21% -2.50% 5.79%
USA SPX Index W / 0.15% 0.26% 0.73% 1.97% - 11.43%
Europe SXXP Index W /\Nﬁﬂ --- 0.88% 1.01% 4.83%
Japan TPX Index ‘W"J\me"" /“_\"”J 0.08% 1.25% 2.10% 3.49% 2.04% 11.61%
China SHSZ300 Index w L\A\uuw 0.14% 0.68% 1.13% 0.85% 2.61% -
Australia AS51 Index M w - -0.16% - - 0.63%
Korea KOSPI Index % //\ﬂ% 0.36% 0.87% 1.22% -- 12.93%
India NIFTY Index M W 0.25% 0.52% 0.59% 1.36% -0.10% 8.59%
Latin America SPLAC Index M % 0.32% 0.44% - 2.74% -2.86% -
Thailand SET Index m\\ 0.19% -1.05% -1.75% -0.26%

B s MICXNNE Index M W ------

Source: Bloomberg, XSpring AM (as of 14 March 2025; data reflected 1 year)

1.67%
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IS
Trend Expectation
MSCI AC World MXWD Index 11.51% 11.51% 9.78% 9.08% 14.52% 8.07%
MSCI World MXWO Index —’/vf/ /A‘L_,/ 10.65% 10.38% 8.94% 8.13% 12.81% 5.98%
MSCIEM MXEF Index \/w ML 15.80% 15.75% 14.76% 14.85% 24.74% 19.34%
MSCI EM Ex China  MXCXBRV Index w ﬂ% 22.86% 22.19% 17.84% 18.63% 29.39% 24.44%
USA SPX Index / M 11.86% 11.70% 15.37% 14.01% 13.38% 10.64%
Europe SXXP Index f""\’ﬁ'\ W -- 7.22% - 7.02% 3.10%
China SHSZ300 Index \MW W 23.33% 23.37% 22.05% 22.21% 21.38% 18.57%
Australia AS51 Index W Wﬂ -- 8.54% - 2.97% 4.57%
Korea KOSP! Index /M % 30.42%  27.42%  32.55% ---
India NIFTY Index /W % 14.15% 13.91% 13.52% 15.01% 18.66% 18.04%
Latin America SPLAC Index % N-- 15.59% 12.62%  21.61% 5.24%
Thailand SET Index M —L-—\,_r‘( 27.12% 26.88% 22.80%

Fastem Europe  MTGXNNE Index wa ------

Source: Bloomberg, XSpring AM (as of 14 March 2025; data reflected 1 year)

9.45% 4.58%




/ Global Valuation and Earnings XRERING e

Price Trend Revision EPS trend oW
(inversed plot)
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h -
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Ay . e
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P 1Y o
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SP500 Cons Stap S5CONSIndex ../~ "l - ~_ 002% -0.21% -0.40% -1.53% -2.50%  1.00%
Ly A

£V o~
SP500 Healthcare SSHLTH Index " o sl F_\H/pff”’”j 0.28% - 0.54%  1.80%  5.33%  8.04%
v \
T v_fﬂf"n'»ﬂl.\’_uﬂf"rh
SP500 Utility S5UTIL Index Mmﬂﬁ-' 0.15% -0.02% -0.02% 1.15% 3.73% 8.96%

Source: Bloomberg, XSpring AM (as of 14 March 2025; data reflected 1 year)
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Price Trend Re\._rlsmn EPS trend -
(inversed plot)
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Source: Bloomberg, XSpring AM (as of 14 March 2025; data reflected 1 year)
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R R R
China SHSZ300 Index W \\_@ﬁ‘/_w, 0.14% 0.68% 1.13% 0.85% 2.61% -5.08%
CSI300 Finance SH000914 Index M w -0.06% 0.71% 1.06% 0.40% 3.88% -4.28%
CSI300Indus  SHO00910 Index W xﬁl\"/ 0.31% 0.57% 1.04% 2.44% 1.91% -
CSI300 Cons Sta SHO00912 Index W /Pm 0.13% 0.12% 0.39% -- 3.70%
CSI300 Info Tech SHO00915 Index M M - 1.09% ----
CSI300 Health SH000913 Index \_/\‘ij‘”\w M 0.18% 0.35% 0.43% 2.74% -0.81% -9.11%
CSI300 Cons Dis SH000911 Index W W 0.21% -- 0.86%  3.66% -
CSI300 Materials SHO00909 Index W“'\W W-
CSI300 Utilit  SH000917 Index M M- -0.20% --- -1.56%
CSI300 Telecom SHO000916 Index """""\,\W W -0.04% --- 2.12% 3.12%
CSI300 Energy SH000908 Index W 1,\/\\_\"\_4—\1_ 0.03% 0.00% - 0.05% --

Source: Bloomberg, XSpring AM (as of 14 March 2025; data reflected 1 year)

0.96% 1.59% 2.70% 4.25% -2.92%
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Price Trend Revision EPS trend W 1Y
(Inversed Plot)

Australia AS51 Index M w
Banks AS51BANX Index W H‘AWJ
Materials AS51MATL Index MW M
Financials AS51FIN Index W w
Energy AS51ENGY Index % %
Consumer Discretionary AS51COND IndexMWﬁ'
Info Tech AS51IT Index M M
Healthcare AS51HC Index m M
Consumer Staples AS51CONS Index WW
Utilities AS51UTIL Index WLM
Communication AS51TELE Index W’Jﬁjﬂ

Industrials AS51INDU Index

Real Estate AS51RLST Index W V

Source: Bloomberg, XSpring AM (as of 14 March 2025; data reflected 1 year)
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Country/Region Index Name BBG Ticker 12 Months Forward PER 12 Months Forward EPS 2025E Growth 2026E Growth 2027E Growth
S&P 500 Index SPX Index 22.90 27048 9.83% 14.60% 9.00%
USA Dow Jones Industrial Average INDU Index 20.88 208833 5.11% 16.20% 10.26%
NASDAQ 100 NDX Index 29.22 787.88 16.82% 17.68% 11.91%
Japan TOPIX TPX Index 14.76 188.67 2.52% 9.60% 9.07%
NIKKEI 225 NKY Index 20.27 1987.39 8.73% 11.16% 11.97%
MSCI EM ex China MSCI EM ex China MXCXBRYV Index 15.22 291.79 19.06% 15.87% 10.34%
Latin America S&P Latin America 40 SPLAC Index 11.34 298.59 4455% 8.79% 8.15%
China CS1300 SHSZ300 Index 16.09 261.06 4.83% 61.84% 122.03%
Europe STOXX 600 SXXP Index 15.08 3748 3.38% 10.99% 6.09%
STOXX 50 SX5E Index 15.59 355.17 249% 10.76% 6.99%
Australia S&P/ASX 200 AS51 Index 18.05 460.54 6.70% 1.34% 5.95%
Thailand SET SET Index 15.30 94.85 23.62% 10.15% 5.20%
Hong Kong S.A.R. Hang Seng HSI Index 11.36 2110.60 0.08% 18.27% 13.27%
United Kingdom FTSE 100 UKX Index 12.54 70035 1.76% 9.26% 5.10%
Korea KOSPI KOSPI Index 11.63 277.58 25.78% 19.39% 3.07%
India NIFTY 50 NIFTY Index 20.84 1192.07 10.89% 12.98% -2.21%
BSE SENSEX SENSEX Index 21.54 3803.58 10.99% 16.84% 3.53%
Taiwan Taiwan Stock Exchange TWSE Index 18.12 142545 17.60% 18.27% 25.11%
Singapore Strait Times Index STl Index 12.00 327.10 2.35% 6.50% 7.26%
Indonesia Jakarta Stock Exchange JCI Index 15.08 531.66 23.04% 31.53% 12.15%
Vietnam VN Index VNINDEX Index 13.32 124.96 2549% 28.06% 27.80%
All Country MSCI ACWI MXWD Index 19.30 46.65 9.57% 13.73% 9.68%
EM Eastern Europe MSCI EM EEU 10/40 NTR USD M1CXNNE Index 13.96 19.02 26.37% 29.85% 3.14%

Source: Bloomberg, XSpring AM (as of 14 March 2025 ; data reflected 1 year)
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XSPRING

Asset Management

TOPIX Index
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SG REITs
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US Treasury Yield Curve - Latest vs. 1 Month Earlier
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US Treasury Yield Curve - Latest vs. 1 Month Earlier
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Revision EPS trend
Regions Price Trend
(inversed plot)
MSCIAC World MXWD Index 0.24% 0.79% 1.48% 2.10% 1.58% 8.85%
MSCI World MXWO Index W /v/ 0.23% 0.85% 1.56% 2.32% 1.93% 9.06%
MSCI EM bRl W \//v\"" 0.24% 0.30% 0.87% 0.66% -0.83% 6.15%
MSCIEM ExChina  MXCXBRV Index M f/f\”\w 0.24% 0.32% 0.56% -0.21% -2.50% 5.79%

11.43%

USA SPX Index W/ 0.15% 0.26% 0.73% 1.97%

Europe SXXP Index W /\,«V/“/'L
Japan TPX Index WW"‘ ﬁ 0.08% 1.25% 2.10% 3.49% 2.04% 11.61%

China SHSZ300 Index W %__/ 0.14% 0.68% 1.13% 0.85% 2.61% -
Australia AS51 Index M w- -0.16% - 0.63%
Korea KOSPI Index % //\R 0.36% 0.87% 1.22% -- 12.93%
India NIFTY Index M /J"J/\wﬂ/w 0.25% 0.52% 0.59% 1.36% -0.10% 8.59%

Latin America SPLAC Index M/\“ % 0.32% 0.44% 2.74% -2.86% -
Thailand SET Index W M- 0.19% -1.05% -1.75% -0.26%

Source: Bloomberg, XSpring AM
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S&P 500 Index 12 Month Forward P/E Ratio
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Russell 2000 Index 12 Month Forward P/E Ratio
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Bear Case

(25%)

Global
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New front of War,
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Large size rate cut
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YTD Sector Price Performance

Healthcare I 5.05%
Energy I 3.55%
Utility I C.45%
Materials B 1:22%
Consumer Staple I 1.45%
Real Estate B 1.43%
Financial | 0.11%
Industrial -0.74% W

Communication

S&P 500 Index

-3.43% I

-4.13%
-9.45% NG
Consumer Discretionad.82% I

Information Technology

-15.00% -10.00% -5.00% 0.00% 5.00%

Source: Bloomberg, XSpring AM
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Bloomberg

Markets Vv Economics Industries Tech Politics Businessweek Opinion Mo

Germany'’s Election: Full Resulis | Paths to Power | Identity Crisis | Merz's Challenge | Key Pal

Y] 1 = Y o Y
¢ ’igmasl‘l/imjmm’e]inu VI39VANAN Wﬂﬁ Politics

aunsodariulsznuviagala Tagi Merz Reaches Deal With Greens on
German Spending Package

v = ' 1 Y Y =
mﬂﬂﬁj@mumﬂulwmzmw G]’eNﬂ”lﬁGl‘Vi!,fJ’eJﬁiJu

Y] A Y= ng
ﬂﬁ‘mﬂ‘c’mhlﬂ’e)ﬂﬂi\‘l N, Tap 10 unmute
i’ I REFORMINGTHEDEBTBRAKE

A ¥y ¥ N . . 1 C
o mymnulszunanasell azdu ldimslgne 7 cocernorossy s I

Y & y &
PATUAITUUUAN LIS Iﬂi\‘lﬁiW\‘]WUf@WU

Transition phase after use of
debtbrake's exemptionclause
E——

Increase structural deficit limit
whendebt ratlos are low

Make cycllcal ad justments
less susceptible torevisions

e yamndsziiuiedreios 5 uaudiugls

>
Source: GCEE Annual Report, 11/13 ’
/

Merz Needs to Approach Greens to Pass Package: Schnitzer Photographer: Krisztian
Bocsi/Bloomberg

3 By Michael Nienaber and Kamil Kowalcze

March 14, 2025 at 7:43 PM GMT+7
X Updated on March 14, 2025 at 10:41 PM GMT+7

Source: Bloomberg, XSpring AM
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4/ What to Watch

fl]‘Ll‘I/]'i @’JLE‘]"Ui?ﬂWUWHﬂJ@Q%HLﬂ@HﬂNﬂWWH‘E fn1an1A -4.7% YoY, ﬁ?iﬁﬂlﬂ’t’]ﬂﬂT
‘]J’dﬂell?)\i%u Lﬂf)ullﬂi1ﬂmm°’ﬂ3JﬂWWU‘ﬁ fn1aM1a 3.7% YoY, MSHANUDIIY
A1AN1A 5% YoY LUay ﬂﬁﬂﬂ‘i/llﬂl!‘l/]i“l/\lﬂﬁuﬂﬂiﬂ (fixed asset investment) 91019
19 5% YoY, G]’Jm"llﬂ”lﬂﬁﬂ"lm\‘lﬁ‘l/ﬁ‘ﬁdl f019A1A 0.5% MoM, 3.5% YoY

93719 ZEW Economic Sentlment UDIUYDTUU Gla"lﬂﬂ"lﬂ 32 wmﬂmmumau
ﬂllﬂTW‘L!‘ﬁ fJ't’)ﬂﬂT’U@ﬁﬁN‘]ﬂulm ffiN‘]J']‘L!Gl‘Hil Lﬂ@l!ﬂiJﬂ']W‘H‘ﬁ fn1an1e 1.471
iag 1.34 muwammmﬂu

WD aaﬂmﬁw@@ﬂﬂimiiwmmﬂu AR1ANTA -0.2% MoM/6.6% YoY Lag BQJ
Use PUONTIADNILY mmﬂmﬂmﬁl’m 0.5%, Rutilog 151 Tﬂﬂmuwxlam"lﬂaaw
0.5% MoM/2.4% YoY waziduilefiunass 2.6% Yoy

‘Wi]“l"iﬁ‘ﬂﬂ 15¢ £YN FOMC ﬁﬂTﬂﬂWﬂﬂQ@@]iTﬂ@ﬂmﬂq’J‘ﬂ 4.5%, ﬂTﬂﬂﬁmﬂ’E]ﬂl‘UfJ
uleue FED (Dot Plot) E)G]jTﬂﬁ’JNQTHGUEN@QﬂE]‘H 19119 4.4%, @]’JL’GGUN
ﬂl@iﬂﬁ’]ﬁﬂﬂﬁﬂu’ﬂﬂQWUﬂ’iQLLﬁﬂﬁWﬁ‘*ﬁ"l AR 2.25 U UINY

fAN3 Numlamuﬂu AB1ANIA 4.2% YoY/0.2% MoM

)’ "’SPRING

/‘5

. Asset Management

44



SPRING

DiSClaimeI’S Asset Management

o a &£

VDRAIAINAND
> PN & o a A > AAd oA a o o @ v A Ao .
Ta%amﬂﬁ’]ﬂgiul@ﬂﬂqiu aqﬁaﬂqqﬂLL%@GWNWT@@T@H@WLmﬂqqquTaﬂaﬂmgaﬂwq IﬂﬂLﬂuﬁlaHaV]LLaﬂﬂNa [ WN@% (as is) LLaxllﬁ’mg

a8l (as available) i TUNIANILONFITALUL FI91ann1TUAsULYAIlaMIErAIINTUAINAa1D tagusenludndudasudlvnsiu uas

U

AleTuT09n30sUUTENUANNYNABI ANYII LAZ/MTE ANNATUIINYDITEYR WATTeRNIUANTINTURATauA Al MANTY
H3eLNEITRInUNslETayaning

o = = ¢ A o = v a = = g P = @ e a1
Toya ANNIL BIaAANITol NTUsTEu wazdeanunUsingluenaisaduil dunwssanumrudesduwasiiunismluminu Jls

-

ﬁmuamm 195Ny ‘ViiaimaamamauLmumﬂmaaawuiumammsmmiaa‘wuim waLlsy ﬂ’]is[,ﬂ LN N@WQ@@?WNVL@’JWL‘UHH’]‘JSL%

AU mmﬂumimuaﬁﬁa LRUDUY %i’aﬂiﬂ"muiﬂLﬁi&@“ﬁ@%i@Lﬁ%@%’]ﬂ%ﬁﬂ‘ﬂﬁWﬂLLﬂ‘]_JﬂﬂasLﬂ"] I@EILQ‘W’] b
o =
ALEIBU
= dl 2 = 1 1 Qs = 1 =) 1 =) = dl
mimwuumﬂmam wmwummnmmauanaumsmmauhmwu msmwu‘luwmﬂmwuuiﬂjmsmmm LAZHANMNLAYIUDINIG

AU NnavimﬂmwumﬂmuLaumwuﬂumﬂmwsauaﬂmﬂLaumvnuwwwnnzﬂ LLawaWVhﬁmumskummﬂﬂuwmﬂm'ﬂu
mﬂiuswﬂ%amwmwuﬂ mama‘lummsm'\ﬂﬂuwmﬂmwu‘lﬂmuwumm‘h

waﬂﬂimmumu’tuammﬂmﬂumauﬂumNamﬁmmuamiu@umm

ﬂaawmmmwﬂmaﬂmium’wvl,mmm ﬂ‘]JNaG'VIIWIﬂ‘LIi LN Naamuﬂaﬁaamuiuﬂaawuiammﬂm’;Luammﬂmimmuluﬂawusm
‘LLLLL‘HN'] ammm‘ﬂi mﬂmimwmamuma b Naawuﬂamummammwmmuvlmmmiawumnma I%ﬂiMWN‘TJE]’&G’&EJ 2Pk
mamLmemﬂggt,l,uwmmiamummmu ﬂaummus[ﬂamu

NBINUTINAANBULRNITUATAMNLTLIANTL anumsﬁﬁmmﬁﬂaé’ﬂwmz Gouly nasauuNu LAZANNLAEITDINBINUTINUARE
ﬂaodauﬁmau%amu Immimmmmamiama%uﬁagaLﬂmau N3N TTIUVRINBINUITIN VLﬁﬁQLLu::ﬁﬁmmmu%wim

45



SPRING

Asset Management

Www.xspringam.com
customerca re@xspringam.com

Tel. 02-030-3730

59 Siri Campus, Building D, 2nd Floor, Soi Rim Klong Prakanong Phrakanong
Nuea, Wattana, Bangkok 10110



http://www.xspringam.com/
mailto:customercare@xspringam.com

	Slide 1
	Slide 2
	Slide 3
	Slide 4: Asset Allocation
	Slide 5: Asset Allocation
	Slide 6: Asset Allocation
	Slide 7: Asset Allocation
	Slide 8: Asset Allocation
	Slide 9: Asset Allocation
	Slide 10
	Slide 11
	Slide 12
	Slide 13
	Slide 14
	Slide 15
	Slide 16
	Slide 17
	Slide 18
	Slide 19
	Slide 20
	Slide 21
	Slide 22
	Slide 23
	Slide 24
	Slide 25
	Slide 26
	Slide 27
	Slide 28
	Slide 29
	Slide 30
	Slide 31
	Slide 32
	Slide 33
	Slide 34
	Slide 35
	Slide 36
	Slide 37
	Slide 38
	Slide 39
	Slide 40
	Slide 41
	Slide 42
	Slide 43
	Slide 44
	Slide 45
	Slide 46

